Gartner: User Spending on Devices to Decline in 2016
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Gartner predicts global end user spending on devices (PCs, tablets, ultramobiles and mobile
phones) will see a first decline of -0.5% in 2016, even as shipments reach 2.4 billion units, a
1.9% increase over 2015.

Worldwide Devices Shipments by Device Type, 2015-2018 (Millions of Units)

Device Type 2015 2016 2017 2018
Traditicnal PCs (Desk-Based and Motebook) 246 232 226 219
Ultramobiles (Premium) 45 55 74 92
PC Market 290 287 299 312
Ultramobiles (Basic and Utility) 196 195 196 198
Computing Devices Market 486 482 495 510
Mobile Phones 1,910 1,959 1,983 2,034
Total Devices Market 2,296 2,441 2,478 2,545

Mote: The Ultramobile (Premium) category includes devices such as Microsoft's Windows 8 Intel x86 products and
Apple's MacBook Air. The Ultramobile (Basic and Utility Tablets) category includes devices such as, iPad, iPad mini,
Samsung Galaxy Tab S 10.5, Nexus 7 and Acer Iconia Tab 8.

Source: Gartner (January 2016)

Such results are due to country-level economic conditions. As the analyst puts it, “vendors can
no longer market their products with the mind of only targeting the mature and emerging market.
Driven by economic variations the market is splitting into four categories-- economically
challenged mature markets, economically stable mature markets and the same for emerging
markets. Russia and Brazil will fall into the category of economically challenged emerging
markets while India will be stable, and Japan will belong to the economically challenged mature
market.”

PC shipments are set to total 287 million units in 2016, a -1% decline forecast to increase 4% in
2017. Gartner says ultramobile premium devices will drive the PC market through the move to
Windows 10 and Intel Skylake architecture, particularly as businesses migrate to Windows
10-powered hybrid 2-in-1 devices.

Meanwhile the smartphone market appears to move back to basics-- Gartner says users,
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particularly (but not only) those in emerging markets are replacing handsets with basic
smartphones able to fulfill their needs at a lower cost. As a result, 2016 mobile phone shipments
are forecast to increase by 2.6% (with smartphones making 82% of the total) while spending
grows by just 1.2%.

“At MWC 2016, a number of Android vendors will, as usual, release the next generation of their
smartphone flagships,” the analyst concludes. “We’ll hopefully see an increased focus on
differentiation by enabling unique, but relevant experiences, expansion to new functionalities
and better tie to key app and service ecosystems.”
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